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ABSTRACT 

The market share price is an important factor that investors look at before buying shares 

because the market share price is an indicator of a company's success in managing its business. 

The purpose of this research is to know and see the influence of the factors that influence 

market share prices. The independent variables in this study are earnings per share, dividends 

per share, price earnings ratio, and book value per share, dividend yield, retention ratio, and 

company age. Meanwhile, the dependent variable is the market share price. This research was 

conducted by collecting 22 companies registered in LQ-45 companies over a period of 5 years 

(2017-2021). The results of the research conducted explained that earnings per share, dividends 

per share, price earnings ratio, dividend yield, and book value per share have a significant 

positive effect on market share prices, while firm age and retention ratio have no effect on 

market share prices. The implication of the research that has been done is to provide direction 

for financial managers regarding the specific factors that influence market share prices in order 

to achieve the company's goal of increasing the company's market share price. Investors should 

choose companies that have high earnings per share, dividends per share, price-earnings ratio, 

book value per share, and dividend yields because this indicates the company's success in 

managing its business, this is reflected by the price of its shares, so Investors get a high rate of 

return on the shares they own. 

Keywords: Book Value per Share, Dividend per Share, Dividend yield, Earnings per Share, 

Market price per share 

1.0 INTRODUCTION 

One of the investment tools that can be used by investors in Indonesia is investing in the capital 

market through stock investment. In investing in the capital market there are two advantages, 

namely capital gains and dividends. Dividends are a distribution of profits generated by the 

company to be distributed to shareholders or these profits can be retained in the form of retained 

earnings which can be used for investment in the future (Moridu et al., 2022). 

Based on data from the Indonesian Central Securities Depository, the number of investors as 

of January 2023 has increased by 1.65% compared to the previous year, namely 10,311,152 to 

10,481,044 investors.Based on these data, it can be concluded that the participation of the 

Indonesian people in the capital market is increasing every year. One index that is quite 

attractive to the Indonesian people is the LQ-45 index. 
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Seeing this, many investors invest their funds in the LQ-45 Index. The LQ-45 Index is an index 

that measures the price performance of 45 company shares that are considered to have high 

liquidity and large market capitalization. Another thing that supports this is the company's 

fundamentals. Good (Welkom, 2023). A high level of shareholder prosperity indicates a high 

company value, so that investors tend to attract investors to buy the company's shares 

(Dessriadi et al., 2022). 

Profits through dividends and capital gains will not always be obtained by investors, which 

means that investing in the capital market carries a risk called capital loss. To avoid these 

losses, investors must pay attention to the dividend policy of each company. The dividend 

policy is carried out by the company to attract investors to invest in the company.As for what 

is meant by dividend policy is a number of profits that the company gets which will later be 

distributed as dividends to investors or shareholders, these profits come from the operational 

results of the company's performance within a certain period of time (Moridu et al., 2022). 

Each company sets a different dividend policy and this information is needed so that investors 

can find out the company's performance before making investment decisions (Husen & 

Kharisma, 2020).  

An important factor that investors must pay attention to when investing is paying attention to 

market share prices because an indicator of the success of managing a company is measured 

using market share prices. Which has a lower share price (Surenjani et al., 2023). The profit 

generated by the company is related to the market share price, if the profit earned by the 

company is high enough then dividends will be paid with a high nominal so that it will have a 

positive effect on market share prices on the stock exchange (Nenobais et al., 2022). 

The findings of the previous literature say that earnings per share has a significant effect on 

market share prices, as well as dividend per share, P/E ratio, book value of share, age of firm, 

and also retention ratio has a significant positive effect on market share prices, while the 

dividend yield has a negative effect on market share prices (Maskey, 2022). The purpose of 

this research is to see the influence of specific factors that determine market share prices in 

LQ45 companies listed on the Indonesia Stock Exchange. One of them is the influence of 

earnings per share on market share prices. 

2.0 LITERATURE REVIEW 

2.1 Earning Per Share 

Earnings per share obtained from the net profit generated by the company in the form of profits 

on funds that have been invested by investors (Yosevin Gloria Angesti, 2019). Low profits will 

be able to provide a large risk to decision makers for users such as investors. The higher 

earnings, are the higher profit on the sale of company shares (Situmeang & Muharam, 2015). 

According to, (Leon & Ricky, 2017), the growing earnings per share is a very positive sign, 

while a decreasing earnings per share can induce market share prices to be depressed. 

2.2 Dividend Policy 

Dividend policy as the most important thing in a company's funding decisions also affects how 

much the amount of dividends will be distributed to shareholders (Jannah & Haridhi, 2016). 
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Where this will affect how much the amount of dividends will be distributed to investors. 

Dividend policy influences monetary choices about paying current cash dividends or future 

dividend increases. Decisions regarding dividends are subjective to a company's potential long-

term earnings and are largely dependent on the unallocated income (reserve money) of the 

business. Dividend policy informs the company in dividend payout decisions and financial 

managers need to consider not only the need for reinvestment of earnings but also how 

decisions regarding dividends affect prices. 

2.3 Price Earnings Ratio 

According to, Sharif et al., (2015), investors believe that a company has a promising future if 

it has a high price earnings ratio (PER). Therefore, a high price earnings ratio (PER) will be a 

positive signal that can attract investors to buy stocks so that they can affect market share 

prices. According to, Almumani, (2014), price earnings ratio has a positive effect on market 

share prices. 

2.4 Book Value of Share 

With the book value of share ratio, investors can find out directly how many times the market 

value of a stock has been appreciated from its book value (Tannia, 2020). Where this ratio gives 

an idea of which market share price movements book value of shares have an impact on market 

share prices. According to, Beliani, (2015), book value of share has no effect on market share 

prices. 

2.5 Dividend Yield 

According to, Khurniaji & Raharja, (2013), Dividend yield describes how much income return 

investors will get for the amount of money they have invested. The size of the dividend yield 

value can be useful for potential investors to assess the company that will be used as an 

investment place. Where the greater the dividend yield, the company is considered by investors 

to have good performance. Which will result in an increase in the company's share price. 

According to, Ermiati et al., (2019), dividend yield has a significant effect on market share 

price movements, where the company's ability to guarantee the distribution of returns to 

shareholders affects the company's market share price increase. 

2.6 Retention Ratio 

According to, Aryanti, (2021), when the retention ratio shows a positive number, it means that 

the profit generated is partially reinvested into the company, this undistributed profit will 

increase the amount of own capital and affect the growth rate of own capital. If the value of the 

retention ratio is high, it will lower the market share price. This happens because of the reduced 

desire of investors to invest in the company. Thus, information regarding the retention ratio is 

needed by investors as a reference in making investment decisions in a company (Febri Safira 

& Juliana Dillak, 2016). 

2.7 Conceptual Framework 
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Previous research by, Maskey, (2022), see earnings per share positive effect on market share 

prices. Dividend payout from research result, Priana & R.M., (2017), indicates a positive effect 

of dividend payout on market share price movements.Price earnings ratio from research results 

Firdaus & Kasmir, (2021), indicating a positive influence on market share prices. Book value 

of shares from research results, M. G. P. D. & Prabath, (2014), indicating a significant positive 

effect on market share prices. Firm age from research results, Ayu et al., (2022), shows a 

positive influence on market share prices. Dividend yield from research results, Shah & 

Noreen, (2016), indicating a significant negative effect on market share price movements. 

Retention rate from research results, Aryanti, (2021), shows no positive effect on market share 

prices. Therefore, based on the explanation above, the conceptual framework in this study is 

described as follows: 

 

Figure 1: Conceptual Framework 

Earnings per share shows the amount of net profit owned by the company that is ready to be 

distributed to shareholders. According to, Maskey, (2022), earnings per share positive effect 

on market share prices. Meanwhile, according to, Yosevin Gloria Angesti, (2019), earnings per 

share has a significant negative effect on market share price movements. The results of research 

that has been conducted by (Juliani, 2021), revealed that earnings per share significant effect 

on market share price volatility. Based on this, the first hypothesis is formulated as follows: 

H1: There is an intermediate effect earnings per share to market price per share (MPS) 

According to, Oktaviani & Agustin, (2017), dividend per share has a positive effect on market 

share price movements. According to, Priana & R.M., (2017), dividend payout has a positive 

effect on market share price movements and this opinion is also supported by (Rohmawati I, 

2017). Based on this, the second hypothesis is formulated as follows: 

H2: There is an influence between the dividend per share and the market price per share (MPS) 

According to, Firdaus & Kasmir, (2021), price earning ratio positive significant effect on 

market share prices. According to, Handayani & Arif, (2021), the price earning ratio has a 

positive and significant effect on market share prices. Meanwhile, according to, Meythi & 

Mathilda, (2012), price earning ratio has a negative effect on market share prices. According 
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to, Rendi et al., (2014), the price earning ratio has a negative and significant effect on market 

share prices. Based on this, the third hypothesis is formulated as follows: 

H3: There is an influence between the price earnings ratio on the market price per share (MPS) 

According to, (M. G. P. D. & Prabath, 2014), book value of shares has a positive effect on 

market share prices. According to, (Aletheari & Jati, 2016), has a positive effect on market 

share prices. Where the book value of shares can be a consideration for investors by looking at 

the condition of the company before making an investment. According to, (Saputro, 2019), 

book value of shares positive and significant effect on market share prices. Based on this, the 

fourth hypothesis is formulated as follows: 

H4: There is an influence between the book value of shares on the market price per share (MPS) 

According to, (Maskey, 2022b), firm age significant positive effect on market share prices. 

According to, (Ayu et al., 2022), firmage has a positive effect on market share prices. Research 

conducted by, Valen, (2017), show that firmage has no effect on market share prices. Based on 

this, the fifth hypothesis is formulated as follows: 

H5: There is an influence between firm age and market price per share (MPS) 

According to, Dewi & Paramita, (2019), dividend yield significant positive effect on market 

share price volatility, because dividend yield high means the current market share price is low, 

so the company has a high investment risk. According to, Novius et al., (2017), dividend yield 

significant effect on market share price volatility. Research conducted by, Shah & Noreen, 

(2016), regarding the effect of dividend yield on market share price movements, it was found 

that dividend yield had a significant negative effect on market share price movements 

According to, Ayuning Putri, (2020), dividend yield effects on market share price movements. 

Based on this, the sixth hypothesis is formulated as follows: 

H6: There is an influence between dividend yield and market price per share (MPS) 

According to, Aryanti, (2021), retention rate proved to have no positive effect on market share 

prices. Meanwhile, according to, Febri Safira & Juliana Dillak, (2016), he retention rate has a 

significant effect on market share prices. According to, (Maskey, 2022b), retention rate has no 

significant effect on market share prices. Based on this, the seventh hypothesis is formulated 

as follows: 

H7: There is an influence between the retention rate and the market price per share (MPS) 

3.0 METHODS 

3.1 Variable and Variable Measurement 

The variables and measurements used in this study intend to determine the relationship between 

the independent variables and the dependent variable, each of which is described as follows: 

Table 1: Identification and Measurement of Variables 

http://www.ijssmr.org/


International Journal of Social Sciences and Management Review 

Volume: 06, Issue: 03 May - June 2023 

ISSN 2582-0176 

 

www.ijssmr.org                                Copyright © IJSSMR 2023, All right reserved Page 259 
 

Variables Measurement Reference 

Market Share Price 

(IDR) 
Stock price in year t Maskey, (2022a) 

Earning Per Share (IDR) (Net profit after tax – dividend ) / Number of 

outstanding shares 
I et al., (2022) 

Dividend Per Share (IDR) Dividend/ Number of shares outstanding Maskey, (2022a) 

Price Earning Ratio Market value of share/Earning per share Maskey, (2022a) 

Book value of shares 
(IDR) Equity/Number of share I et al., (2022) 

Age of the company 
(Year) 

Company age in year t Maskey, (2022a) 

Dividend Yield Dividend per share/market value per share Maskey, (2022a) 

Retention Ratio (Net income- dividend)/Net Income Maskey, (2022a) 

3.2 Sampling Model 

The sampling method used for this research is purposive sampling. The data collection method 

used is the secondary data collection method, obtained from sources that have published the 

data. The data sources for this study were obtained from the IDX website (https://idx.co.id), 

Yahoo Finance (https://finance.yahoo.com) each company's website was sampled. Observation 

data were taken from 22 companies listed on LQ45, namely 4 companies from the financial 

sector or 18% of the number of samples studied, 2 companies from the infrastructure, utilities 

and construction sectors or 9.5% of the number of samples studied, 4 companies from the trade, 

services & investment sector or 18% of the number of samples studied, 4 companies from the 

basic and chemical industry sector or 18% of the number of samples studied, 1 company from 

the various industrial sectors or 4.5% of the number of samples studied, 5 companies from the 

consumer goods industry sector or 23% of the number of samples studied, 1 company from the 

telecommunications sector or 4.5% of the number of samples studied, and 1 company from the 

mining sector or 4.5% of the number of samples studied with the 2017-2021 observation 

period, so that the total observations were 110. 

3.3 Data analysis method 

3.3.1 Classic assumption test 

The classical assumption test was performed to obtain valid regression analysis results. 

Theoretically, testing the classical assumptions includes tests consisting of data normality, 

multicollinearity, autocorrelation tests, and heteroscedasticity tests. The classical assumptions 

in this study were tested using the IBM SPSS Statistics 25 program. 

3.3.2 Data Normality Test 
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The normality test result indicated that the multiple regression model was normally distributed. 

This can be seen from the significance value of the test results, which is greater than 0.05 (0.080 

> 0.05). Thus, it can be concluded that the regression model used as a research hypothesis 

fulfills the assumption of normality. 

3.3.3 Multicollinearity Test 

The results of the multicollinearity test show that all variables have VIF values less than 10; 

therefore, it can be concluded that multicollinearity does not occur (H0 is accepted). In 

addition, the tolerance value also shows a value greater than 0.10; therefore, it can be concluded 

that there is no correlation between the independent variables. 

3.3.4 Autocorrelation Test 

The results of the autocorrelation test based on the table at a significance of 5%, with a total 

sample of 110 and the number of independent variables 7 (k = 7), the Durbin Watson table will 

give a du value of 1.8262. Because the dw value of 1.842 is greater than the upper limit (du) 

of 1.8262 and less than 4-du (4-1.8262 = 2.1738), it can be concluded that there is no 

autocorrelation. 

3.3.5 Heteroscedasticity Test 

The results of the heteroscedasticity test showed that all variables had a p-value greater than 

0.05. Therefore we can conclude that the regression model is not constrained by 

heteroscedasticity. 

3.3.6 Goodness of Fit Test (R2) 

This test aims to determine the influence of the independent variables on the dependent 

variable. This analysis test used the adjusted R2 value because the number of independent 

variables was greater than one. Based on the results of the goodness-of-fit test, the adjusted R-

squared value for the Market Price Per Share variable was 0.853. This means that the 

independent variables, namely Retention Ratio, Age of the Company, Book Value Of Share, 

Dividend Yield, Price Earning Ratio, Dividend Per Share, and Earning Per Share are able to 

explain the variation of the dependent variable Market Price Of Share of 48.6%, while the 

remaining 51.4% explained that the Market Price Of Share can be influenced by other factors 

that are not included in this model. 

3.3.7 Concurrent Test (F-test) 

Based on the simultaneous test results, it appears that the probability of the F-statistic produces 

a value of 0.000 where this value is less than 0.05 (α=0.05), so it can be concluded that with a 

95% confidence level, all variables together have a significant effect to the market price of 

shares. 

3.3.8 Research Regression Model 
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The multiple linear regression model previously used by (Maskey, 2022c) can be written as 

follows: 

MPSit = a + β1 EPSit + β2 DPSit + β3 (P/E) it + β4 BVSit+ β5 Ageit+ β6 DYit+ β7 RRit + eit  

MPSit = 974.645 + (2.049) EPS – (13.196) DPS + (7.123) P/E – (0.944) BVS + (7.383) AGE 

+ (18.400) DY + (3.190) RR  

Keterangan: 

MPSit, = Market Price of Share of firm i in year t 

EPSit, = Earnings Per Share of firm i in year t  

DPSit,  = Dividend Per share of firm i in year t  

DYit, = Dividend yield of firm i in year t 

(P/E)it, = Price Earnings ratio of firm i in year t 

BVSit, = Book Value of Share of firm i in year t 

Ageit, = Age of firm i in year t 

RRit, = Retention Rate of firm i in year t 

4.0 RESULT 

4.1 Descriptive Statistics 

Earnings per share (EPS) have an average value of IDR 391.28, indicating that the company's 

EPS is larger because the average value is close to the minimum value of IDR 7.23 and has a 

standard deviation value of IDR 533.73. The minimum value of EPS is IDR 7.23, and the 

maximum value is IDR 3,033.00. The company with the highest earnings per share was 

recorded by PT United Tractors Tbk., amounting to IDR 3,033.00 in 2019. Meanwhile, the 

company with the lowest earnings per share of IDR 7.23 was PT Sumber Alfaria Trijaya Tbk. 

in 2017. 

The dividend per share (DPS) has an average value of IDR 214.11, indicating that the average 

DPS in companies is greater because the average value is close to the minimum value of IDR 

2.64 and the standard deviation value of IDR 262.92. The minimum DPS is IDR 2.64, and the 

maximum value is IDR 1,240.00. The company with the highest DPS was PT United Tractors 

Tbk., worth IDR 1,240.00 in 2021. Meanwhile, the company with the lowest DPS of IDR 2.64 

was recorded by PT Sumber Alfaria Trijaya Tbk. in 2019. 

The price-earnings ratio (PER) has an average of 28.49, indicating that the average PER in the 

company is smaller because the average value is close to the minimum value of 3.87 and the 

standard deviation value is 27.12. The minimum value of PER was 3.87, and the maximum 

value was 153.86. The company with the highest PER is PT Bank Central Asia Tbk., with 
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153.86 in 2020. Meanwhile, the company with the lowest price-earnings ratio of 3.87 was 

recorded by PT Bukit Asam Tbk. in 2021. 

The book value of the share (BVS) has an average value of IDR 3,118.66, indicating that the 

average BVS in companies is smaller because the average value is close to the maximum value 

of IDR 1,925.43 and has a standard deviation value of IDR 3,782.99. The minimum value is 

IDR 108.22, and the maximum value is IDR 19,255.43. The company with the highest BVS 

was recorded by PT United Tractors Tbk. at IDR 19,255.43 in 2021. Meanwhile, the company 

with the lowest BVS of IDR 108.22 was recorded by PT Industri Jamu and Pharmacy Sido 

Muncul Tbk. in 2020. 

The company’s age has an average value of 47.18 years, indicating that the average age of the 

company is smaller because the average value is close to the minimum value of 9.00 years. The 

minimum value of age is 9.00 years, and the maximum value is 126.00 years. The company 

with the highest age was PT Bank Rakyat Indonesia (Persero) Tbk. which was 126 years old 

in 2021. The company with the lowest age of 9.00 years was PT Sarana Menara Nusantara 

Tbk. in 2017. 

The dividend yields (DY) have an average value of 0.04, indicating that the average DY in the 

company is smaller because the average value is close to the minimum value of 0.00 and has a 

standard deviation of 0.06. The minimum value of DY was 0.00, and the maximum value was 

0.36. The company with the highest DY was PT. AKR Corporindo Tbk., amounting to 0.36 in 

2021. Meanwhile, companies with the lowest DY (0.00) were recorded by PT Bank Central 

Asia TBK in 2018. 

The retention ratio had an average value of 0.45, indicating that the average retention ratio in 

the company was smaller, and the standard deviation value was 0.32. The minimum retention 

value was 0.77, and the maximum value was 0.93. The company with the highest retention 

ratio was PT. Bank Negara Indonesia (Persero) Tbk. It will be 0.93 in 2021. The company with 

the lowest retention ratio (0.77) was recorded by PT Indocement Tunggal Prakarsa Tbk. in 

2018. To maintain an optimal market share price, the company tries to continue paying 

dividends even though it is known that net income is experiencing a loss, so the result of the 

minimum retention ratio is negative. 

The market price of shares (MPS) has an average value of IDR 0.45, indicating that the average 

MPS in companies is smaller because the average value is close to the minimum value of IDR 

270.44 and has a standard deviation value of IDR 6,283.35. The minimum value of MPS is 

IDR 270.44, and the maximum value is IDR 35,400.00. Companies with the highest MPS were 

recorded by PT. United Tractors Tbk. at IDR 35,400.00 in 2017. Meanwhile, the company with 

the lowest MPS of IDR 270.44 was recorded by PT Industri Jamu and Pharmacy Sido Muncul 

Tbk. in 2017. 

Table 3: Descriptive Statistics 

Variables Minimum Maximum Mean 
Std. 

Deviation 

Earning Per Share (IDR) 7.23 3,033.00 391.28 533.73 
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Dividend Per Share (IDR) 2.64 1,240.00 214.11 262.92 

Price Earning Ratio 3.87 153.86 28.49 27.12 

Book value of shares (IDR) 108.22 19,255.43 3,118.66 3,782.99 

Age of the company (Year) 9.00 126.00 47.18 25.88 

Dividend Yield 0.00 0.36 0.04 0.06 

Retention Ratio (0.77) 0.93 0.45 0.32 

Market Share Price 

(IDR) 
270.44 35,400.00 5,919.73 6,283.35 

Source: data is processed with SPSS 25.0 

4.2 T-Test 

The data method used in this study was a multiple regression model with a significance level 

of 5% (=0.05). A t-test was conducted to determine the effect of the independent variables on 

the dependent variable. The decision-making criterion is that if sig.t is < 0.05, H0 is rejected, 

and if sig.t is > 0.05, H0 is accepted. 

H1: There is an intermediate influence of earnings per share on the market price per share 

(MPS). 

Earnings Per Share (EPS) to Market Price Per Share has a significance value of 0.030 < 0.05 

and a coefficient value of 2.049 in a positive direction. The results show that earnings per share 

have a positive influence on market prices per share. This is in line with research conducted 

by, Maskey, (2022) which shows that earnings per share have a significant positive effect on 

market price per share. This means that high earnings per share indicate an increase in the 

company's profit for each share, which will increase the company's market share price; when 

company profits decrease, the company's market share price tends to decrease. In addition, the 

higher the EPS value, the higher the level of prosperity of investors, which increases the amount 

of capital invested by investors in the company. 

H2: There is an influence between the dividends per share on the market price per share (MPS). 

Dividend Per Share (DPS) to the Market Price Per Share has a significance value of 0.001 < 

0.05 and a coefficient value of 13.196 in a positive direction. The results of this study concluded 

that there was a positive influence Dividend Per Share to the Market Price Per Share.The results 

of this study are in line with research conducted by, Oktaviani & Agustin, (2017) which states 

that the dividend per share has a positive effect on the market price per share. It can be said 

that the higher the distribution of dividends per share will increase investor confidence and 

indirectly this will provide information to investors that the company's ability to generate 

profits increases, which will ultimately affect investor interest in buying the company's shares, 
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the more investors who are interested in buying these shares will increase the demand for these 

shares so that it will affect the increase in the company's market share price. 

H3: There is an influence between the price-earning ratio and the market price per share (MPS). 

The price-earnings ratio (PER) to the market price per share has a significance value of 0.017 

< 0.05 and a coefficient value of 7.123 in the positive direction. The results of this study 

conclude that there is a positive influence of the price earning ratio on the market price per 

share, which is in line with the results ofHandayani & Arif, (2021) who find that the price 

earning ratio has a positive effect on the market price per share. The price-earnings ratio 

indicates the amount of money issued by investors to earn profits. The results of this study 

indicate that investors pay attention to the price-earnings ratio when deciding to invest; when 

the price-earnings ratio value is high, investor interest in investing in the company will 

increase, which will ultimately affect market share prices. 

H4: There is an influence between the book value of shares and the market price per share 

(MPS). 

The book value of shares (BVS) to the market price per share has a significance value of 0.001< 

0.05 and a coefficient value of 0.944 in a positive direction. The results of this study concluded 

that there was a positive influence of the book value of shares on the market price per share. 

The results of this study are in line with (Saputro, 2019) & Aletheari & Jati, (2016) who found 

that the book value of shares has a positive effect on the market price per share. It can be said 

that the book value of shares is an assessment used by investors as the fair price of shares in 

comparison with the price of shares offered. When the fair price of shares is high, many 

investors are interested in owning these shares. This will cause an increase in demand for these 

shares, which will affect the increase in market share prices. 

H5: There is an influence between firm age and market price per share (MPS). 

Firm Age to Market Price Per Share has a significant value of 0.255> 0.05 and a coefficient 

value of 7.383 in the positive direction. The results of this study conclude that firm age has no 

effect on the market price per share. The results of this study are in line with those of, Valen, 

(2017), who states that the resulting firm age has no effect on the market price per share. In 

this study, we show that the age of the company is not the most influential factor in influencing 

the price of market share but earnings per share, which is one of the most important factors in 

determining market prices. 

It can be said that the length of the company's survival gives a distinct impression to investors 

of good performance in managing the company. However, this does not fully determine 

whether a company has good prospects in the future. Both new and old companies must be able 

to predict market demand and have the ability to compete to produce good corporate value that 

can attract investors. 

H6: There is an influence between dividend yield and market price per share (MPS). 

Dividend Yields (DY) to the Market Price Per Share have a significance value of 0.001 < 0.05, 

and a positive coefficient value of 18,400. The results of this study concluded that there was a 
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positive influence on dividend yield from the market price per share. This conclusion is in 

accordance with the results of the study. According to, Dewi & Paramita, (2019), the dividend 

yield has a significant positive effect on market share price volatility. This is because a high 

dividend yield means that the current market share price is low; thus, the company has a high 

investment risk. The results also show that investors who invest in companies are more 

concerned about current dividend payments than future capital gains. It can also be argued that 

investors view current cash dividends with more relevance than the tax benefits associated with 

retained earnings. 

H7: There is an influence between the retention rate and the market price per share (MPS). 

The retention rate compared to the market price per share has a significance value of 0.832 > 

0.05 and a coefficient value of 3.190 in the positive direction. The results of this study 

concluded that there was no effect of retention rate on the market price per share, which is in 

accordance with the results of the study according to, Maskey, (2022b), retention ratio has no 

significant effect on market share prices. It can be said that the retention ratio refers to the 

percentage of company profits that are not distributed as dividends to shareholders and are 

reserved primarily for reinvestment in the company. This shows that investors analyze the 

company’s dividend policy when making investment decisions. 

Table 4: Individual Test Results (T-test) 

Variables 

Independent 

Variable Dependent 

Conclusion Market Price Per Share 

Coefficient Significance 

Constant 974.645 0.078  

Earning Per Share 2.049 0.000 Positive 

significant 

Dividend Per Share 13.196 0.001 Positive 

significant 

Price Earning Ratio 7.123 0.034 Positive 

significant 

Book Value Of Shares 0.944 0.002 Positive 

significant 

Firm Age 7.383 0.509 Not significant 

Dividend Yield   18.400 0.001 Positive 

significant 

Retention Rate 3.190 0.832 Not significant 

Source: data is processed with SPSS 25.0 

5.0 CONCLUSION AND IMPLICATION 

Based on the results of the tests conducted, the following conclusions can be drawn: First, the 

earnings per share variable has a significant positive effect on the market price of share. 

Second, the dividend per share variable has a significant positive effect on the market price of 

the share. Third, the price-earning ratio variable has a significant positive effect on the market 

price of share. Fourth, the book value of the share variable has a significant positive effect on 

the market price of the share. Fifth, the age of the company variable has no effect on the market 

price of share. Sixth, the dividend yield variable has a significant positive effect on the market 
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price of the share. Seventh, the retention ratio variable has no significant effect on the market 

price of share. 

Based on the results of the research that has been done, there are benefits to be gained as 

implications for financial managers and investors which are taken into consideration in making 

decisions. This research is expected to provide benefits to financial managers in companies, 

especially companies that are included in the LQ-45 Index companies regarding specific factors 

such as earnings per share, dividend per share, price earning ratio, the book value of the share, 

and high dividend yield. Affect stock prices in LQ-45 index companies listed on the Indonesia 

Stock Exchange. So that by paying attention to these variables, it can be planned regarding 

making specific decisions that affect stock prices in the secondary market. Financial managers 

should increase net income so that earnings per share can increase along with the increasing 

number of requests for company shares from potential investors which in turn will increase the 

company's stock price which causes the stock returns to be obtained by investors to also be 

higher. 

This research is expected to provide benefits to investors as empirical evidence of information 

regarding the specific factors that influence stock prices which are influenced by earnings per 

share, dividend per share, price earning ratio, the book value of shares, and dividend yield. So 

that it can provide a signaling theory for investors in making investment decisions in LQ-45 

index companies. Investors should choose companies that have high earnings per share, 

dividend per share, price earning ratio, book value of shares, and dividend yield in order to get 

a high level of stock returns. 

6.0 LIMITATION AND RECOMMENDATION 

Based on the results of research that has been done, there are several limitations that can be 

used as consideration for related parties, including company managers need to consider factors 

that can affect the company's market shares price such as earnings per share, dividend per share, 

price earning ratio, the book value of shares, and dividend yield because this can create an 

optimum market price that can be chosen for both investors and companies. For future 

researchers, if they are going to do the same research, it is advisable to be able to research in 

other sectors and for a longer period of time and it is expected to add other variables so that 

they can show other factors that can affect stock prices. Variables that can be added include, 

(Kayode I. et al., 2022) dan dividend payout ratio (Amirthalingam & Rajaratnam, 2022) 
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